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Abstract

The commencement of the Second Karabakh War between Azerbaijan and Armenia transformed
the geopolitical realities of the South Caucasus and served as a "wake-up" call for the countries to
recognize the importance of peace and stability for the region. The reconstruction of the transport
corridor in the areas liberated following the Second Karabakh War is regarded to be essential for
Azerbaijan's economic development and social well-being. Azerbaijan is currently adopting a quick
restoration policy in the liberated territory. In this regard, the reconstruction of the commercial and
transportation systems in Karabakh and neighboring regions will turn these areas into significant re-
gional transit hubs. The country is taking serious steps to build the main transport projects in these
areas, focusing primarily on the development of transport and transit systems in two important re-
gions: The Karabakh and Zengezur economic regions, which are considered the region's transit hubs.
Thus, the article also considers the potential economic aspects of a transport corridor in these areas,
provided that in the future Karabakh and Zengezur become the main transport corridor connecting
East and West.

Keywords: economic aspects, transport hub, Karabakh, East Zangazur corridor, logistics, Azer-
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1. Introduction Central Asia and Europe. All transport projects

The study focuses on the possible economic  promise to accelerate the economic development
integration and regional cooperation needed to  of Karabakh and turn this war-torn region into
convert Karabakh into a significant regional  an important regional transport hub. Connecting
transport hub connecting East and West. Follow-  new and reconstructed transit routes in and
ing the Second Karabakh War, the balance of  around Karabakh with existing road and rail
power in the South Caucasus region shifted, re-  links in eastern Azerbaijan, as well as the Zange-
sulting in a new geostrategic position. At pre-  zur Corridor, will not only expand the regional
sent, Azerbaijan is taking appropriate measures  transport network, but will also have a positive
to turn the Karabakh and East Zangezur regions  impact on regional cooperation.
into a major transport hub connecting Central The result of the second Karabakh war with
Asia with the South Caucasus and Europe. The  the victory of Azerbaijan and the end of the con-
author will mainly analyze the main economic  flict created the basis for the emergence of new
factors that may affect the formation of potential ~ relations in the region. The tripartite statement,
transport corridors in Karabakh and Eastern  signed on November 10, 2020, included a provi-
Zangezur, which may also affect the states of the ~ sion on the construction of new transport links
region [1]. The condition of the roads intended  linking Nakhchivan with the main territory of
for the movement of vehicles is the main factor ~ Azerbaijan. Currently, active work is underway
that indicates the level of economy, culture and in the direction of the Zangezur corridor, and the
work that needs to be carried out in thisarea. The  implementation of this corridor will play an im-
transport infrastructure created in Karabakh will ~ portant strategic role in trade and economic ex-
turn Azerbaijan into a logistics hub between  change and increase the potential of not only
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Azerbaijan, but also the region and neighboring
states [4]. The implementation of Article 9 of the
November 10 statement, which provides for the
restoration of economic and transport links, is
the main and decisive stage in the development
of Karabakh. Armenia’s obligations are stated in
the statement: "...guarantees the security of
transport links between the western regions of
the Republic of Azerbaijan and the Nakhchivan
Autonomous Republic.” In this regard, the open-
ing of the Zangezur corridor is quite legal and is
a historical necessity [2].

With the opening of the Zangezur corridor, all
transport and economic ties in the region will be
freed from the blockade, and the distance be-
tween Azerbaijan's regions will be shortened. As
a result, Azerbaijan will have to connect with
Turkey via train and road via Nakhchivan. On
the other side, the opening of the Zangezur cor-
ridor will have a significant impact on the Turkic
peoples’ economies, particularly Turkey. As a
result, East-West and North-South transport cor-
ridors will be formed, and Azerbaijan will be-
come a transport hub and an important economic
and strategic center for the whole world. The im-
plementation of road and rail projects in the
northern, southern and eastern directions, the
road to the villages of Sugovushan and Talysh,
the Ahmedbeyli-Fizuli-Shusha road, the Ho-
radiz-Agband railway, the Barda-Agdam rail-
way are the main part of the Karabakh develop-
ment strategy [3].

2. Materials and Methods

The objective of this study is to examine the
construction of a transit corridor in Azerbaijan's
liberated regions, as well as the economic and
commercial benefits that using this corridor can
bring to the country and region as the core part
of regional integration in the region. The major
focus of the diploma work is the rehabilitation of
the transport infrastructure of the economic re-
gions of Karabakh and East Zangezur, as well as
the assessment of their transit potential. The
transformation of the de-occupied territories of
Azerbaijan into an important transport and
transport hub connecting East and West will be
further substantiated by relevant facts and argu-
ments in the article. Azerbaijan is the country
that will benefit the most from the infrastructure
projects that will be built in accordance with the
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terms of the post-war agreement. Because Azer-
baijan will receive an economic benefit, as well
as a geopolitical advantage over Nakhchivan.
The realization of existing economic opportuni-
ties in the liberated territories through a new di-
vision of economic regions will make a signifi-
cant contribution to the development of not only
the economy of Karabakh and Azerbaijan, but
also the trade and transport systems [5]. The eco-
nomic development of the Karabakh and East
Zangezur economic regions and their access to
the international north-south and east-west
transport corridors, as well as the Zangezur cor-
ridor, will make Karabakh an economic locomo-
tive for the entire South Caucasus. As a result,
Karabakh will become a symbol of regional co-
operation, and not a zone of conflict, as it was
during the Armenian occupation. The emerging
transport hub in Karabakh will strengthen the
position of the entire South Caucasus in the con-
text of trans-Eurasian transport projects, such as
the Middle Corridor and the North-South Inter-
national Transport Corridor - another example of
how the outcome of the Second Karabakh War
corrects the geopolitical realities of this region
of the world [6].

The Zangazur Corridor is one of the eco-
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Source: Turan News.

Picture 1. The Zangazur corridor operated
during the USSR period

nomic benefits provided to the region following
Azerbaijan's victory in the Second Karabakh
War and liberation of its territory from decades
of illegal Armenian domination in 2020. As part
of the Zangazur corridor, Azerbaijan has been
rehabilitating the critical Horadiz-Aghband line,
which reaches to the Armenia-Azerbaijan state
boundary in the country's Zangilan province.
The project is being carried out in three stages,
with a total length of 110.4 kilometers, is
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planned to be operational in 2023. Azerbaijani
officials believe that regional transportation pro-
jects including the Zangazur Corridor may pro-
mote peace and cooperation while also opening
up new opportunities. According to some ob-
servers, the corridor will serve as an important
connection in the East-West and North-South
transport corridors, benefiting all regional coun-
tries and contributing to Eurasian trade and
transport communications that include the re-
gion's $1.1 trillion nominal GDP. At the same
time, the country's multimodal transportation in-
frastructure, notably the Baku Sea Trade Port on
the Caspian Sea coast and the Baku-Thbilisi-Kars
railway, which runs from Azerbaijan to Turkey
via Georgia, is expected to support the Zangazur
corridor's viability [7].

Globally gazed at geopolitical disputes, spe-
cifically the Russian-Ukrainian War, led to new
demands all around the world. One of these

needs is the supply chain, which means that the
goods can be carried safely and quickly through
the countries in the current economic condition.
The activity of Black Sea ports on Ukraine's
coast has ceased as a result of Russia's military
engagement. There is no interest in routes cross-
ing via Russia, both for security reasons and be-
cause of the sanctions imposed. The establish-
ment of such financial circumstances has sub-
stantially raised the Middle Corridor's relevance.
The Middle Corridor, also known as the Trans-
Caspian International Transport Corridor, was
founded in February 2014 following the collab-
oration of Azerbaijan, Kazakhstan, and Geor-
gia's essential entities. The initiative grew in the
years that followed, passing across Azerbaijan,
Georgia, Turkey, and eventually reaching Eu-
rope. It is currently regarded as the shortest and
most convenient route connecting Europe and
Asia.

Table 1.
Activity of the “Europe-Caucasus-Asia” transport corridor Cargo transportation, thsd,
Tons
Means of
2005 2010 2015 2019 2020 2021
transport
46741 51688 52240 52762 38491 39627 Total
24685 20578 15521 13327 12820 13463 railway
8488 9370 6067 4824 5015 4558 sea
13568 21740 30652 34611 20656 21606 road
of which transit cargo transportation, thsd. Tons
15051 15971 9494 8077 8382 8826 Total
7328 8253 3927 3796 4132 4585 railway
7723 7718 5567 4281 4250 4241 sea
Freight turnover, million tons — km
13446 13222 10956 11158 9254 9592 Total
8534 6874 4557 4890 4607 5086 railway
3162 3672 2354 1801 1873 1712 sea
1750 2676 4045 4467 2774 2794 road
of which turnover of transit goods million tons — km
6680 7120 4360 3698 3731 3864 Total
3767 4040 2190 2104 2121 2272 railway
2913 3080 2170 1592 1592 1592 sea
Income from freight transportation, thsd. Manats
191701 322276 545265 673207 513141 539843 Total
122379 131635 187966 228960 211299 230991 railway
50594 75778 76948 138116 130913 122369 sea
18728 114863 280351 306131 170929 186483 road

Source: States Statistical Committee of the Republic of Azerbaijan

Limitation
As it covers the last years and the current pe-
riod, the fundamental restriction of the article is
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a lack of literature, scholarly monographs, and
periodicals. After the end of the Second
Karabakh War, news regarding key events in the
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liberated regions may only be received from of-
ficial websites of governmental authorities and
publications of research centers. There are al-
most no indexed scientific articles that reflect
important recommendations and opinions of do-
mestic scientists for the advancement of theoret-
ical knowledge. In this regard, the chosen paper
is based on a longitudinal case study, and as a
result, the author will conduct a comparative
analysis of the relevant works and processes.
Simultaneously, the author should conduct tradi-
tional interviews with employees of important
government agencies and specialists from re-
search centers to acquire more full information
and highlight the topic in the report. On the other
hand, there is little information regarding the
transportation potential of the freed lands in for-
eign magazines and news sources, and it is
mostly published on the pages of the media.

Conclusion

The commencement of the Zangezur Corri-
dor will be critical to the economic development
of Azerbaijan. It will increase gas shipments to
Turkey and Europe, in addition to money from
transit cargo. Azerbaijan will no longer pay a
15% charge to Iran for transporting gas to Na-
khchivan, resulting in Azerbaijani companies
dealing through this corridor, as well as lower
domestic sales of products transported into our
country from Turkey. The Zangezur corridor
will cut the distance between Azerbaijan and
Turkey by 400 kilometers. As a result, transpor-
tation costs will be reduced. The corridor's open-
ing will be significant for European and Asian
countries. Thus, the pipeline and Trans-Caspian
pipeline projects, which were intended to run
from Turkmenistan to Turkey but were halted in
2017 owing to a financial dispute, may be put
back on the agenda. At the same time, Turkmen
gas can be supplied to Europe via the existing
Azerbaijan-Georgia-Turkey pipelines. In addi-
tion, the global economy will gain a new logis-
tics route from Central Asia to China.
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HAYAJIO HOBOHM TPAHCIIOPTHOM PITIOXHU: 3AHT'A3YPCKHM KOPHUJIOP KAK
OCHOBA INOCJIEBOEHHBIX MPOEKTOB PETMOHAJIBHOI'O COTPYJHUYECTBA
HA IOKHOM KABKA3E

Pe3rome

Hauano Bropoii kapabaxckoii BOiHBI MeXTy A3epOaiipkaHoM U ApMEHHEH H3MEHUJIIO T€OIOJIH-
tnyeckue peasnu FOxuHoro KaBkasa u crano «TpeBOKHBIM» 3BOHKOM JIJIsl CTPAH OCO3HATh BaKHOCTD
MHUpa U CTaOUIILHOCTH JJISl perHoHa. PEKOHCTPYKINS TPAaHCHOPTHOTO KOPHUIOpa HAa OCBOOOKIEHHBIX
nocsie Bropoii kapabaxckoii BOWHBI TEPPUTOPHUSAX UMEET OOJBIIOE 3HAYCHUE JIJIST SKOHOMHYECKOTO
pa3BUTHUA U COLMANBHOTO O61arococtosiHus A3epOaiimkana. B Hacrosiiee Bpems: AzepOaiiaxan npo-
BOJMT IOJIUTUKY OBICTPOrO BOCCTAHOBJIEHMSI Ha OCBOOOXKIIEHHOM OT OKKyHauuu Teppuropuu. B
CBSI3H C 3TUM PEKOHCTPYKIUSI TOPrOBO-TPAHCIIOPTHOM crucTeMbl B Kapabaxe U cocemHUX pernoHax
IIPEBPATUT 3TU pallOHbI B Ba’KHbIE PETMOHAIIbHBIE TPAH3UTHBIE y37Ibl. B cTaTthe paccmaTpuBaercs mo-
TEHIMATbHBIA 9KOHOMUYECKHI MOTEHINA/aClIeKThl TPAHCTIOPTHOT'O KOPUIOPA B 3TUX pailoHax mpu
ycioBuu, yto Kapabax u 3anre3yp craHyT B OyayIleM OCHOBHBIM TPaHCIOPTHBIM KOPHJIOPOM, CO-
eaunsomuM Bocrok u 3anaz.

KuroueBsble ciioBa: AszepOaiiikaH, s3HepreTuyeckas 6e301MacHOCTb, 3ejeHas s3Heprusi, Haropusiii
Kapabax, mocineBoeHHbIH 1eproi, BO30OHOBIIsIEMbIE HCTOUHUKH SHEPTUH.
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YENIi NOQLIYYAT p()VRi'JNi'JN BASLANMASI: ZONGOZUR DOHLIiZi CONUBI
QAFQAZDA MUHARIBODON SONRAKI REGIONAL OMOKDASLIQ
LAYIHOLORININ SUTUNU KiMi

Xiilasa

Azorbaycan vo Ermonistan arasinda Ikinci Qarabag Miiharibasinin baslanmasi Conubi Qafgazin
geosiyasi realliglarin1 doyisdirdi va 6lkalars regionda siilh va sabitliyin vacibliyini dork etmaloari tigiin
“oyanis” cagirist oldu. Ikinci Qarabag miiharibasindon sonra azad edilmis orazilordo nogliyyat
dohlizinin yenidon qurulmasi Azarbaycanin iqtisadi inkisafi vo sosial rifahi ti¢iin miithiim shomiyyat
kasb edir. Mogalodo goalocokds Qarabag vo Zangozurun Sorglo Qarbi birlosdiron osas nagliyyat
dohlizino gevrilmasi sorti ilo bu orazilordo nagliyyat dshlizinin potensial igtisadi aspektlori do
nazordan kegirilir.

Acar sozlar: iqtisadi aspektlor, nogliyyat qovsagi, Qarabag, Sargi Zongazur dohlizi, logistika,
Azorbaycan
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